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The World Bank

1818 H Street N.W. {202) 47 3~1 000
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELORMENT Washingten, D.C. 20433 Cable Address, INTRAFRAD
INTERNATIONAL DEVELOFMENT ASSQCIATION U3A

Cable Addrees; INDEVAS

10 Ogiober, 2007

His Excellency
Ludavie Orban
Ministry of Transport
Bucharest, Romanis

Dear Mr, Minister:

Re: Romania Transport Restructuring Project (Loan No, 4757-R0)
Romania Transport Sector Support Projeer (Loan No. 4542-R0)
Noncompliance with Financial Management Covenasiis

As you know, m accordance with the terms of Section 4.01 of the Loan
Agreement for the Transport Restructuring Project (Loan No, 4757-RQ), the Romanian
National Company for Motorways and National Roads (RNCMNR) and the National
Railway Company of Romania (CFR) are required to submit audit reports within six
months of the end of ¢ach cplendar year during the implementation of the Project. As of
QOctober 10, 2007 the Bank has received only (i} the 2006 Project sudited firancial
statements; (i1) the CFR ¢onsolidated audfied financial statements, but without the

management lettar detailing internal control issues; and (Hi) the draft RNCMNR audited
financial statements.

N omthe Mimster of Transport, the Bank bad
agreed to receive the g006 final audit reports, acceptable 1o the Bank, by September 30,
advised that if acceptable audn
reports are not received by October 31, 2007, they will become four months averdue.

angial statements are fourtfonths overdne, the Bank may
withhold further advances of amounts of Tt 1oan, or discontinue disbursements based on

summary statéments of expenditures of intecim financial reperts,

T trust that all necossary measures will be taken by RINCMNR, CER znd the
Ministry of Transport to provide the 2006 final audit reports acceptable 10 the Bank by
Qctaber 31, 2007,

Sincerely,

Myla Taylor Williams
Acting Country Director
South Central Europe
Europe and Central Asia Region
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H.E. Varyjan Vosganian
M;n.fster of Economy arx] Finance
Ministryy of Economy and Finance

Mr, S¢bastian Viadeseu
Saicr_mry of State
Mimstry of Economy and Finance

Mr. Septimiu Buzasu
wecretary of State

Manistry of Transport

Mr. Stefan Nanu
General Director

Ministry of Economy and Finance.

Ms, Liliang Barns

(Generzl Divector

Minzstry of Transport

Mr. Claudiu Dumitresen

General Director, Railways Directorate
Mmmstry of Traasport

Nr. Mihas Grecu
General Doector

Uctober 10, 2007

R:::ma:m National Cﬁmpany for Mcrtarwa.ys anc Netional Roads (RNCMNR)
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Mr. Constantin Manea
General Director

National Company for Railway Infrastructure (CFR)

Mr. Tiberiu Angeleseu
Depury Directer General
Natignal Co mpany for Reilway Inﬁ'astrume (CFR)

Mr. Gaboel Daniel Mocano
Greneral Director
Metrorex

Mr. Herman Wijffels
Executive Director
The World Bank




